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Y VIII. The administrative Challenge

The taxation of financial instruments

The administrative challenge and how
to achieve better compliance

Providing guidance to taxpayers
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U The three Parts of the Presentation

1. General remarks

2. Presentation of the tailor-made electronic list of

securities quoted on the Swiss Exchange

3. Presentation of the electronic aids simplifying the

assessment of revenues of structured products
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U Federalist Tax System in Switzerland

A Level 1: Swiss Confederation
A Level 2: 26 sub —federal states (cantons)

A Level 3: 2842 municipalities

Eidgendssisches Finanzdepartement EFD _ )
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U Tax Revenues divided into Tax Categories

Value Added Tax ~

Other Taxes
/ - Withholding Tax
- Stamp Duties
\ - Estate Duties
| etc.

L 45—

Corporate Tex>

/

Capital Tax

Income Tax

Eidgendssisches Finanzdepartement EFD
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© Changein Investment Behavior
(individual Investors)

2
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U Categories of Securities and Currencies

A Bonds S\/\/ﬂ

A Shares
A Investment Funds o

A Fund-like
Instruments

A Derivative Financial
Instruments

A Foreign Currencies
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@ Technical Aspects

Central Host

Telekurs +
Reuters
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Confédération suisse

0 schiweizensens Fidgenossensehalt Eidgenissisches Finanzdepartement EFD
= FEFFS -
Canfederazione Svizzera EErs o =
zi vizzer %genosslsche“ﬁeuervemaltung ESTVY

Confederaziun svizra

e

.. 4
o .

Deutsch | Frangais | taliano

Kurslisten Direkte Bundessteuer Kurslisten 31.12.2008 Devizen per 31.12.2008
Kurzliste 31.12.2009 mALD 1 = 0742094 CHF
Suche einzelner Titel ® CAD 1 = 0862208 CHF
Kursliste 31122007 mEUR 1 =1.47955 CHF
Kursliste 31.12.2008 Yalarennummer: 1

w GEP 1 = 1530278 CHF
Kursliste 31.12.2005 Titelbezeichnung f

Gesellschaftshezeichnung: wHKD 100 = 13.7336 CHF

Kursliste 31.12.2004
Kursliste 31.12.2003
Kursliste 31.12.2002
kursliste 31.12.2001

Py 100 =1.1741 CHF
suchen w501 =1 064356 CHF

Kursliste "In der Schweiz kotierte in- und auslandische

BondFlorPricing-Lite . n
Wertpapiere

I@Kursliate- Band 1 2
Eingelesen am: 09.07.2009 | Grisse: 3377 kB| Typ: pdf

1—— Search for a single security and fiscal value

2—— List of securities

Eidgendssisches Finanzdepartement EFD ) )
3rd International Tax Dialogue Global Conference
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)

Schweizerische Eidgenossenschaft
Confédération suisse

Confederazione Svizzera : fﬂf e
' ﬁﬁlgenﬁssischeﬁuervemaltungEEW

Eidgenidssisches Finanzdepartement EFD

Confederaziun svizra
LA

»
i "]

Deutsch | Frangais | taliano

e — Suche einzelner Titel und Steuerwerte in der Kursliste 1

kursliste 31122009
kursliste 31.12 2003

Einfache Suche Emweiterte Suche

Kursliste 3112 2007 .
Steuerjahr: |2EIEIB j *

Kursliste 3112 2008

Kursliste 3112 2005 Valorennummer: 1205604 < 2

kursliste 31.12 2004

Titelbezeichnung /

Kursliste 31.12.2003 Gesellschaftshezeichnung:
Kursliste 31.12.2002
Kursliste 31.12.2001 Suchen || Turiicksetzen

BondFlorPricing-Lite

Eidgendssizche Steuervervatung ESTY
Koritakt | Bechtliches

1—— Search for a single security

2— SWISS security number

Eidgendssisches Finanzdepartement EFD ) )
) L 3rd International Tax Dialogue Global Conference
Eidgendssische Steuerverwaltung ESTV Franco Gennari
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O

Aktien (Schweiz) / Actions (Suisse) / Azioni (Svizzera) 1

Titel / Titres / Titoli w Nominell Valoren-Nr. Steuerwert Dividenden / Dividendes / Dividendi 2008
M Valeur No de Val. Imposable
vV Nominale Valeur Val. Imponible Datum / Date Cp. w Brutto zu versteuernder
Valore Numero di 31.12.2008 Data M Brut Ertrag/
nominale | valore CHF \ lordo Rendement
ex. zahlb. Fr.wW. imposable/
(E) pay. Reddito
2 pag. Imponible
CHF
Novartis AG, Basel, Schweiz
Namenaktien | CHF 0.500 1200 526 52.70 29.02. CHF 1.800
24.7.2007/26.2.2008 Ruckkauf eigener Aktien (Y)
13.3.2006/1.2.2011 Rickkauf eigener Aktien (Y) 4 5 6 7 8 9

1. Category of security
2. Company and HQ

3. Share category

4. Currency

5. Nominal value

6. Swiss security number

7. Fiscal value as of December 31st
8. Dividend payment date

9. Gross dividend

Eidgendssisches Finanzdepartement EFD
Eidgendssische Steuerverwaltung ESTV

3rd International Tax Dialogue Global Conference
Franco Gennari 12



¥ Fundamental Principle (private
Investments)

Capital Gain » | Tax- exempt

Capital Income > Taxable
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U Categories of Bonds

Bonds

l

Ordinary
bonds

l

Discount
bonds

!

!

Pure discount
bonds
(zero bond)

Mixed discount
bonds
(IUP)

l

Bonds with global
Interest payment

! !

Pure global Mixed global
bonds bonds
(zero bond) (IUP)

Eidgendssisches Finanzdepartement EFD
Eidgendssische Steuerverwaltung ESTV

3rd International Tax Dialogue Global Conference
Franco Gennari
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@ Derivatives and combined Products

Derivatives and
combined products

Forwards and
futures

Options
calls and puts

Combined
products

1

! 1

Derivatives with
guaranteed payback

, Cl assi cl
bonds with options
and convertibles

Reverse
convertibles

Eidgendssisches Finanzdepartement EFD
Eidgendssische Steuerverwaltung ESTV

3rd International Tax Dialogue Global Conference
Franco Gennari 15



U Capital Income / Capital Gain

Revenues resulting from
private assets

}

Taxable income

}

Tax-exempted private capital gains

!

Revenues resulting
from combined products

Eidgendssisches Finanzdepartement EFD
Eidgendssische Steuerverwaltung ESTV Franco Gennari 16
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Structured Products
Termsheet

Fixed Terms
luly 27, 2007

Investment Barking Banking ® Asset Management

Private Individuals Zurich 044 33266 €8
Institutional Investors and Banks ~ Zurich 044 335 76 00

Geneva 022 394 61 €0
Please be aware that conversations on these phone lines may be recorded,
Customers of Credit Suisse Securities (USA) LLC should call the relationship
manager assigned to their account for further information.

CREDIT SUISSE

100% Asian Style Capital Protected Units in EUR on an

Asian Indices Basket
August 2, 2007 until October 12, 2010

Brief Description

Asian Style Capital Profected Units (“CPUs™) are derivative financial instruments that offer a
redemption of 100% at
of a potentially positive
receive the Prof d Redemption plus Payo
Basket Performance.

ment of the Underlying. On the Redemption Date, the investor will
. if any. The Payout is dependent on the Average

Product Type

Security Codes

Capital Protection Products, according 1o the Swiss Dervative Map (www.svsp-verband.ch)
Swiss Security Code ISIN WKN Telekurs Ticker
3260510 CH 003 260 510 4 None None

Issuer

Lead Manager
Calculation Agent
Paying Agent

Underlying

Issue Price

Denomination

Initial Fixing Date

Initial Fixing Level
Payment Date / Issue Date

Observation Dates i
(i=1...6)

Last Trading Date
Redemption Date
Protected Redemption

Average Basket
Performance

CREDIT SUISSE, Zurich, acting through its London Branch, London (Aai/AA-)
CREDIT SUISSE, Zurich

CREDIT SUISSE International, London

CREDIT SUISSE, Zurich

Asian Indices Basket (“Basket”)

Index Bloomberg Ticker Initial Fixing Level Weighting
Hang Seng Index HSI 22'570.41 20%
Korea KOSPI 200 Index KOSPIZ 238.34 20%
MSCI Singapare Index SGEY 29.49 20%
Thailand SET 50 Index SET50 621.67 20%
Tokyo Price Index (TOPIX) TPX 1'699.71 20%

100%

EUR 100.00 (“Nominal”)

July 27, 2007

100% of the official closing level of each Index on the Initial Fixing Date
August 2, 2007

Quarterly, for the first time on July 6, 2009 and for the last time on October 6, 2010 (in fotal &
Observation Dates)

Qctober 5, 2010, until the end of SWX Swiss Exchange trading hours
October 12, 2010
100% of the Neminal (i.e. EUR 100.00)

The average of the sum of the official clesing level of each Index on the Observation Date i divided by
its Initial Fixing Level and multiplied by its Weighting, minus 100%, i1e.:

1.2 HS, . KOSPIZ sGY .. SETSQ .. TP |
5005 72 L o0g 20%x 2l 005 20% —100%
85l s T RosP,, T sey,, T e, T TR, | ¢

Combination of zero
bond with non-
detachable option

Guaranteed payback:
EUR 100 = nominal
value

Market interest rate at
launch date: 4.82%

Present value of bond
part (= bond ex
option): EUR 86.04

Eidgendssisches Finanzdepartement EFD
Eidgendssische Steuerverwaltung ESTV

3rd International Tax Dialogue Global Conference
Franco Gennari
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The Key Figures at a Glance

Calc-Module: | Find alor |

viWo.  valer-data: 1. Swiss security number

z 60510 [N RT 003260510 1
003260981 oo ShortMame  100% CFU Asian b
003261110
003261297 Cur EUR 2 2 Currency
003262092 Iss Date 02,05 2007 3
S L 860400 4 3. Issuance Date
003264034 Cp ¢ 5
003264156 Liat Dhate 12102010 6 : : :
003364817 Rugvaue S > 4. Theoretical issuance price
ooszesoos | Fele UG5I90 of the bond component
0032 65009 Field 4820000 8
0032 65010 [P ¥ ]
003285929 Soures cs o 5. Current interest (coupon)
0032665553 {Tmp I Timestamp )
Eg:gggggi {impl Username) CHIOQSOI-fifedifor 6. Redem ptlon date
0032 66595 {inmporfDafe ) 308 2007
o032 665042 {Hmestamp ) 708 2007 T1:30: ¢4 .
003266605  (recale) - 7. Redemption value
D032 66606 ———
0032 66607 ) .
on3zesezs (EPDENSY) 8. Yield to maturity
003266629 «| Hst bits

TBS %
Izzs P+-F 9- ISsuer

Eidgendssisches Finanzdepartement EFD _ _
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Y Required taxable Income

Displayed
Vm;‘m @ IUP € HonIUP Convertibles) | & Cumrent Historical|
Input.:
1. Date of purchase
1 Issuance resp. Purchase Date: (02.08.2007 - 04.08.2009) |DZ.DB.2DD? exRatel:I 1
2. Maturity resp. Seling Date: (02082007 0408.2009) [30.052008  eyRaten] 2

3. Nominal [10000 3 2. Date of sale

Calculate Taxahle Amount

3. Respective nominal
1. BondFloor-Value i EUR when bought on 02,08, 2007: 86.040 V al ue

2. Notuinal 10000

3. Bxchange-Rate EUR/CHF (*) on 02.08.2007 1.6490

4. Value when bought (CHF): 1418800 4 Tax ab | e | ncome /

5. BondFloor-Valie m EUR when sold on 30.05.2008: 89665 .

. s deductible loss

7. Exchange-Rate EUR/CHE (*) on 30.05.2008; 16237

8. Value when sold (CHE): 14558.91

Taxahle Amount (CHF): 37091 4

{*) Exchange rates fill 7.7.2003 from the ESTV. From 8.7.2003 "Closing Spot Rafes" from WIM-Reuters

Eidgendssisches Finanzdepartement EFD _ )
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U Advantages of the System
A Direct and web-based public access

A Three constantly updated data bases providing the
user with the following data:

A all earmarked financial products quoted on the
Swiss Exchange

A all major currencies enabling the user to directly
convert the taxable income into CHF

A all relevant interest rates in order to calculate the
respective present values of the bond part

A Easy download with all the required data

Eidgendssisches Finanzdepartement EFD _ _
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U Success Story

The performance review has revealed the following:

A Up to 6.8 million monthly hits on the Website during

the peak season of tax assessments

A Corresponds to 10 hits per second or to almost one

hit per inhabitant (7.5 million)

A As a consequence, tax inquiries addressed to SFTA

have dropped substantially
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