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The taxation of financial instruments

The administrative challenge and how

to achieve better compliance

Providing guidance to taxpayers

VIII. The administrative Challenge
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2. Presentation of the tailor-made electronic list of 

securities quoted on the Swiss Exchange

3. Presentation of the electronic aids simplifying the 

assessment of revenues of structured products

1. General remarks

The three Parts of the Presentation



5

Eidgenössisches Finanzdepartement EFD

Eidgenössische Steuerverwaltung ESTV
3rd International Tax Dialogue Global Conference

Franco Gennari

ÅLevel 1: Swiss Confederation

ÅLevel 2: 26 sub –federal states (cantons)

ÅLevel 3: 2842 municipalities

Federalist Tax System in Switzerland
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Tax Revenues divided into Tax Categories

4.5

13.6

17.3

23

41.6Capital Tax

Income Tax

Corporate Tax

Value Added Tax

Other Taxes 

- Withholding Tax

- Stamp Duties

- Estate Duties

etc.
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Change in Investment Behavior 

(individual Investors)

1
4

9
4

1
8

5
3

3
6

1

1
5

8
9

3
6

1
3

2
1

0
4

1
6

5
9

7
6

6
4

1
0

2
4

9
0

2000

4000

6000

8000

10000

12000

2000 2004 2008

Bonds

Investment Funds

Structured Products



8

Eidgenössisches Finanzdepartement EFD

Eidgenössische Steuerverwaltung ESTV
3rd International Tax Dialogue Global Conference

Franco Gennari

Categories of Securities and Currencies

ÅBonds

ÅShares

Å Investment Funds

ÅFund-like 
Instruments

ÅDerivative Financial 
Instruments

ÅForeign Currencies
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Technical Aspects

Central Host

Telekurs +

Reuters

Computer 

System

SFTA

User

User
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1 Search for a single security and fiscal value

2 List of securities

1

2
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2

1

1 Search for a single security

2 Swiss security number
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1. Category of security 6. Swiss security number

2. Company and HQ 7. Fiscal value as of December 31st

3. Share category 8. Dividend payment date

4. Currency 9. Gross dividend

5. Nominal value

5 643

1

2

7 98

Titel / Titres / Titoli W

M

V

Nominell

Valeur

Nominale

Valore

nominale

Valoren-Nr.

No de

Valeur

Numero di

valore

Steuerwert

Val. Imposable

Val. Imponible

31.12.2008

CHF

Dividenden / Dividendes / Dividendi 2008

Datum / Date 

Data

Cp. W

M

V

Brutto

Brut

lordo

Fr.W.

zu versteuernder 

Ertrag/

Rendement 

imposable/

Reddito

Imponible

CHF

ex.

(E)

zahlb.

pay.

pag.

Novartis AG, Basel, Schweiz

Namenaktien

24.7.2007/26.2.2008 Rückkauf eigener Aktien (Y)

13.3.2006/1.2.2011 Rückkauf eigener Aktien (Y)

CHF 0.500 1 200 526 52.70 29.02. CHF 1.800

Aktien (Schweiz) / Actions (Suisse) / Azioni (Svizzera)
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Fundamental Principle (private 

Investments)

Capital Gain Tax- exempt

Capital Income Taxable
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Categories of Bonds

Bonds

Ordinary

bonds

Pure discount

bonds

(zero bond)

Mixed discount

bonds

(IUP)

Pure global

bonds

(zero bond)

Mixed global

bonds

(IUP)

Discount

bonds

Bonds with global

interest payment
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Derivatives and combined Products

Derivatives and

combined products

Forwards and

futures

Derivatives with

guaranteed payback

‚Classical„ 

bonds with options

and convertibles

Options

calls and puts

Combined 

products

Reverse

convertibles
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Capital Income / Capital Gain

Revenues resulting from

private assets

Taxable income

Revenues resulting

from combined products

Tax-exempted private capital gains
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Å Combination of zero 

bond with non-

detachable option

Å Guaranteed payback: 

EUR 100  = nominal 

value

Å Market interest rate at 

launch date: 4.82%

Å Present value of bond 

part (= bond ex 

option): EUR 86.04
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The Key Figures at a Glance

1. Swiss security number

2. Currency

3. Issuance Date

4. Theoretical issuance price 

of the bond component

5. Current interest (coupon)

6. Redemption date

7. Redemption value

8. Yield to maturity

9. Issuer

1

2
3
4
5
6
7

8

9
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Required taxable Income

1
1. Date of purchase

2. Date of sale

3. Respective nominal 

value

4. Taxable income / 

deductible loss

2

3

4
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Advantages of the System

ÅDirect and web-based public access

ÅThree constantly updated data bases providing the   
user with the following data:

Åall earmarked financial products quoted on the 
Swiss Exchange

Åall major currencies enabling the user to directly 
convert the taxable income into CHF

Åall relevant interest rates in order to calculate the 
respective present values of the bond part

ÅEasy download with all the required data
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Success Story

The performance review has revealed the following:

ÅUp to 6.8 million monthly hits on the Website during 

the peak season of tax assessments

ÅCorresponds to 10 hits per second or to almost one 

hit per inhabitant (7.5 million)

ÅAs a consequence, tax inquiries addressed to SFTA 

have dropped substantially


